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OrricE oF THE SouTHERN PACiFIc RAILROAD COIPANY,}
Nxw York, November 24th, 1856.

Ar a meeting of the Executive Committee of the Board of Directors,
held this day, Mr. T. Burier Kixg, from the Special Committee
appointed at the meeting of the Board of Directors, on the 8th of
October, presented the following Report, which was read; and, upon
motion, it was '

Resolved, That the said Report be approved and adopted, and that
five thousand copies be printed for distribution.

Extract from the minutes.

S. JAUDON,
Secretary.
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REPORT to the Boarp or Dirkctors of the Sovrmerny Pa-
orFio Ratroap CompaNy, stating the principal provisions
of the Charter, the amendments thereto, and the Laws of
Texas aiding the construction of the Railroads in that
State, and such calculations of profits of the work, and its
general advantages, as are clearly deducible from authentic
information.

Berore proceeding to consider the work in which this Company is
-engaged, as a source of profit on the capital invested in it, or presenting
its local and national advantages, it will be proper to give a brief synop-
sis of the charters and laws which are the source and ground-work of
all its powers, rights, and privileges.

The Charter of this Company had passed the Legislature and was
approved by the Governor of Texas, the 16th February, 1852 (see
Appendix B.) It created a Corporation under the name and style of
the “ Texas Western Rail Road Company,” which was changed by an
amendatory Act, at the last session of the Legislature, to “ The Southern
Pacific Rail Road Company.” The Company is authorized, by the 2d
Bection of the charter, to comménce a Railroad “at a suitable point
on the eastern boundary line” of the State, “and thence running, by
such course as said Company shall decree and determine to be most
suitable, to El Paso, on the Rio Grande.” The 3d Section gives the
Commissioners named in the first Section, the powers of Directors, until
their successors are chosen.

The 4th Section makes the capital stock of the Company to consist
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“ of all its property, real and personal, franchises and rights of property,
to be divided into shares of $100 each,” each share entitling the owner
thereof to one vote, by himself or proxy.

The 6th Section provides that * The shares may be disposed of, and
books opened for subscription thereto, in such manner, and on such
terms, as said Commissioners shall determine will be for the best inte-
rests of the Company.” (This power now belongs to the Board of
Directors.)

The 7th Section gives the power to the Company to enter upon and
purchase, or otherwise take and hold, any land necessary for the pur-
pose of establishing and constructing said Railroad, with all necessary
depots and other buildings, in the manner provided by the 8th sec-
tion.

The 11th Section gives authority to acquire real and personal estate.

The 13th Section fixes the rates and prices for the transportation of
passengers and freight—not to exceed five cents per mile for the former,
or ten cents per ton per mile for the latter.

Section 14 provides for the punishment of persons who may obstruct
or injure the road.

The 15th Section grants eight sections of land, of 640 acres each,
for every mile of railway completed, to which they become entitled
whenever a section of five miles or more shall be completed and ready
for use. (This grant has been increased to sixteen sections by the Act
of 80th January, 1854,—Appendix D,—the first section of which
reads as follows: “That any Railroad Company chartered by the
legislature of this State, heretofore, or hereafter, constructing within the
limits of Texas a section of twenty-five miles or more of railroad, shalk
be entitled to receive from the State a grant of sixteen sections of land
for every mile of road so constructed, and put in running order.”)

The proviso at the close of the 16th Section has been so changed
by the amendatory act of the late session, as only to require the first
section of ten miles to be graded and furnished with cross-ties by the
16th of February, 1857,
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The 19tlr Section requires that twenty miles of the railroad be com
pleted by the 16th of February, 1858.

The 20th Section grants two hundred feet wide of the public land
for the roadway, and as much more as may be necessary for depots,
stations, or other works of the Company.

This section also provides, that when the “ Railroad, or any branch
thereof, shall pass through any public lands, all such lands, to the dis-
tance of three miles from the extension line of the track on each side
thereof, shall be reserved for the State, from and after the time such
irack shall be fized or designated by survey, recognition, or otherwise ;
and the said lands, as the road is constructed, shall be divided into sec-
tions fronting one mile on the road, plainly marked ; and to these re-
served lands the Company shall have the right, by virtue of any of the
certificates issued in accordance with the provisions of this act, to cause
$o be located, surveyed, and patented for their use, each alternate section ;
such section in each tnstance embracing a tract of land fronting one mile
on the road, pursuing an equal width ; and the remaining sections shall
sontinue the property of the State until disposed of by the legislature.

On the 25th August, 1856, an act amending the Charter, was passed
by the legislature of Texas (see Appendix C.), by which the name of
the Company was changed, and it was relieved from the proviso of the
16th section of the Charter.

By the act of the legislature of Texas of the 13th August, 1856,
(Appendix E.) railroad companies, by complying with its provisions
become entitled to a loan of six thousand dollars per mile for every mile
of road constructed. This Company, by reason of its connection with a
railroad coming from an adjoining State, will become entitled to the
loan when ten miles of its road shall have been finished and ten miles
more graded. Any company whose road does not connect with a road
from an adjoining State, cannot obtain the loan until they shall have
constructed and finished twenty-five miles of railroad, and graded
twenty-five miles more.

The loan is for ten years, at six per cent. interest, payable annually,



8

secured by a lien on the railroad and its equipments. This loan is taken
from the Permanent School Fund ; and as the policy which dictated it is
to unite the interests of education with those of railroad improvements
there cannot be a doubt that the term for which the loan is made will
be almost indefinitely extended, if the interest shall be paid punctually.
By a supplementary act of the 26th August, 1856 (Appendix F.),
this loan is limited to railroad companies previously chartered.

A careful examination of these charters and laws will convince any
unprejudiced mind that the inducements offered by Texas for the con-
struction of this great central work through her territory, very far ex-
ceed the advantages heretofore presented by any railroad emterprise in
this or any other country.

On the completion of every section of five miles the Company
become entitled to eight sections of land of 640 acres each, or 5,120
acres per mile, and for the section 25,600 acres, which at $5 00 per
acre, will be worth $128,000. When ten miles shall have been
finished, and ten more graded, the Company will have a right to claim
the loan of $60,000 from the State, and the same amount for every
section of ten miles of road thereafter finished ; and when twenty-five
miles of their railroad shall have been completed, the Company will be
entitled to sixteen sections of land, or 10,240 acres per mile, and for
the 25 miles 256,000 acres, which, at the estimated value of five
dollars per acre, will be worth $1,280,000. The Company will also
be entitled to the loan of $6,000 per mile, or $150,000 on the
twenty-five miles.

It will also be perceived that to secure the land grant, it is
only necessary for the Company to grade, and furnish with cross-ties
ten miles of their road, by the 16th February, 1857; and to preserve
the Charter, to finish twenty miles by the 16th February, 1858. By
reference to the correspondence at the close of this Report, between
E. A. Blanch, Chief Engineer of the Company, and Messrs. Hill &
Jennings, it will be seen that under the general law of Texas, this
Charter did not go into effect until sixty days after its approval by the
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governor; and coumsequently the Company has until the 16th of
April, of the two years above mentioned, to. comply with its require-
ments. A large portion of the grading on the first ten miles has
been done, and it is the intention of the Company to finish it and
put on the cross-ties by the 1st of February.

It will be gratifying to the stock-holders, and to all friends of this
undertaking to be informed, that the means have been already pro-
vided to construct and finish the first twenty-five miles of road, to be
paid on the estimates of the Engineer as fast as they may be re-
quired for a vigorous prosecution of the work. Therefore, there is
no danger of a non-compliance with the requirements of the charter;
and those from whom assessments on stock are due, or may become
due, may be assured that their rights will be preserved.

It may be proper to allude, briefly, to the causes which have
induced Texas to make such liberal offers to railroad companies for
the purpose of inducing them to a vigorous prosecution of their
works. The entire State may be said to be an inclined plain
stretching from the Rocky Mountains to the Gulf of Mexico, with suffi-
cient declivity to give a rapid current to the large rivers; all of which,
springing from the vicinity of that elevated chain, or in the northern
section of the State, descend to the Gulf in lines sufficiently direct to
cause their currents to flow, when full, with great rapidity, and to
remain in a pavigable state but for a short time and at uncertain
periods. Their banks being alluvial and subject to change, render
permanent improvement of the navigation almost impracticable. The
soil is a dark, rich mould, resting on a limestone foundation, and
of 80 clayey a nature as to be almost impassable for loaded teams
in wet weather. Therefore, the transportation of the produce of the
country to market is so expensive as materially to prevent, and in
the most fertile districts of the interior almost to cut off, immigra-
tion and production. The extraordinary natural advantages and
resources of the State have attracted to it a population of the most
enterprising and energetic character. Men of great intelligence
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and comprehensive statesmanship, who perfectly understand all the
elements of their position, have control of public affairs. They
perceive clearly the difference between a State teeming with &
vigorous, wealthy, tax-paying population, and one of vast extent
almost without inhabitants. They do not require to be informed that
the strength and power of a State lies in the people, and not in
an uncultivated public domain, no matter how extensive it may be.
They, therefore, desire to afford every possible inducement to the
construction of railroads, not only as the cheapest available means
of transporting the products of the country to market, but of en-
couraging immigration. They also take a correct view of the vast
advantages which must accrue to the State from the completion
of this great national work through her territory. Nor do they
fail to perceive the commanding commercial position which its
connection with the railways extending from the Gulf coast wilk
give to Texas. They have, therefore, come forward with all these
considerations in full view, and, with a forecast and liberality
commensurate with the vastness of the enterprise, resolved to secure
its location, against all rivalry and competition, on the route which
nature herself has so plainly designated, through the territory of
their State.

When we take into consideration the mildness of the climate of
that portion of the continent through which this road will pass, the vast
extent of fertile soil, the great variety and value of its products, and the
inexhaustible mineral wealth which nature has deposited almost on the
surface of the earth, and distributed in the greatest profusion at various
points along the line of the proposed work, not only in Texas but west
of the Rio Grande, in New Mexico, and the Northern States of Mexico,
we shall be drawn irresistibly to the conclusion that the enterprise in
which this Company is engaged, is to open new and vastly extensive
regions of untold value to agriculture and commerce with all their
concomitant advantages and blessings.

As the chartered privileges and legal rights of this Company are at
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present limitad to the State of Texas, it is proper first to present suck
views, considerations, and calculations as properly belong to it as a
State work, with its connections with the national web of railroads west
and east of the Mississippi river. By reference to any railroad map it will
be seen, that the railroad system of the United States is approaching by
converging lines, the eastern border of Texas. It appears that without
concert or agreement, but impelled as it were by a common instinet,
and almost a prophetic perception, the principal railroad companies in
the Western and Southern States have given such direction to their
works as to constitute them feeders to this, contemplated, national
thoroughfare through Texas.

The Illinois Central Railroad is a striking proof of the truth of this
remark. Located perpendicularly to the lines of railway connecting the
Eastern and Western States, and consequently of the course of traffic
and travel, it had no connections to make it a part of a national line.
The Cairo and Fulton Railroad in Missouri and Arkansas, will be a con-
tinuation of it to the eastern boundary of Texas. There it will be met
by the Mexican Gulf and Henderson Railroad, which, commencing at one
of the best ports on the coast of Texas, will extend to and intersect the
road of this Company at the city of Marshall, and thence to Fulton,
thus uniting the Southern Pacific Railroad with the railroads and com-
mercial cities of the Northwest, and the system of railroads leading to-
the Atlantic cities in the Northeastern States. This Mexican Gulf and
Henderson Railroad will also give to the work of this Company a most
important connection with the commerce of the Atlantic at a port
where the iron and all material destined for the Pacific road may be
removed from on shipboard immediately to the cars and transported, at
the least expense, to its place of destination. In fact this road, from its.
" location and Gulf connection, seems destined to become virtually the
great commercial feeder and Gulf terminus of the Southern Pacific
Railroad. The Memphis and Little Rock Railroad will join the Cairo and
Fulton road at Little Rock, and give a connection with our road from
Kentucky, Tennessee, and all the States east of them. The Mississippi,
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Ouachita and Red River Railroad commences on the Mississippi river
pear the southern border of Arkansas and will connect with this road at
Fulton, where it will meet our northern connection at Red River. The
Vicksburg and Shreveport Railroad connects with the Southern Pacific
Railroad at the Texas line, about midway between Shreveport and
Marshall. This road also connects eastwardly with the railroad in
course of construction through Mississippi and Alabama to Montgomery,
whence there is already a railroad communication with Savannah,
Charleston, and the railways leading to the Northeastern cities. The
New Orleans and Opelousas Railroad is in progress towards the eastern
terminus of the Southern Pacific road.

The aggregate length of the five railroads above mentioned west of
the Mississippi, is about twelve hundred miles. The means to complete
them, it is believed, has been already provided or will be readily
obtained. They all commence at important points on the Mississippi
river and extend in converging lines towards, and are designed to
connect the entire railroad system of the Union, through our great
national channel of communication, with the Pacific.

The climate and soil of central Texas, through which the works of
this Company are to be constructed, have been so frequently and glow-
ingly described, it would seem unnecessary to repeat what has been so
often said. It is simple justice to that beautiful region, however, to
state that all persons who have seen it unite in praise of the perfect
salubrity of its climate and the unsurpassed fertility of its soil. They
are both so peculiarly constituted as to permit with perfect success the
safe application of labor, and to yield the most abundant and valuable
products. As a grazing country it is vastly superior to the North-
western States. The grasses of Texas are more luxuriant and nutritious
than those of Illinois, Iowa, or Wisconsin, and the agricultural crops
are more numerous and valuable. That portion of Texas lying between
the 81st and 34th parallels of north latitude, produces wheat, rye, oats,
barley, Indian corn, Irish potatoes, sweet potatoes, turnips, and all
garden vegetables, in greater perfection and larger quantities per acre
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than they are produced in the Northwestern States. In addition to
these, it is the most valuable gotton-growing part of the whole
continent. Sugar may also be produced there with great facility for
family use.

The mildness of the climate obviates the necessity of preparing,
at great expense and labor, the food for animals through the
winter. They subsist, without care, on the native grasses of the
country. Thirty bushels of wheat and fifty bushels of corn per acre
are not regarded as more than average crops. The country is
abundantly watered by the springs and head branches, which feed
the large streams that flow into Red River and the Gulf of Mexico.
The line of this work extending across these dividing waters, leave
us no large rivers to cross until we reach the Brasos. Such are the
inducoments held out to immigration in the great advantages of this
beautiful and fertile country, that notwithstanding the time and
expense required to convey families to it through the present tardy
channels of communication, the population has increased four hun-
dred per cent. in the last ten years. The opening of all, or any
one of the railroads above mentioned, from the Mississippi River to
the Southern Pacific road, will cause such a flood of population
to spread over the fertile lands of Texas as mever before swelled
the power and wealth of any State of this Union, east of the Rocky
Mountains.

If, however, we suppose the increase of population will only be
kept up to the ratio of the last ten years, with all these facilities
for emigration to Texas, and for the transportation of her produce
to market, and that the population now amounts to but six hundred
thousand, she will have, at the end of the next ten years, three
millions of people. This immigration will come in on the railroads
now in rapid progress to completion from the Mississippi River, and
spread itself over that part of the State which will supply business
for the railroad of this Company.

A glance at the map of Texas will show very clearly the section
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of country which will thus speedily be crowded with an agricultural
population, the products of whosg industry will supply a large
amount of railroad transportation. The striking contrast of the
facilities afforded by the climate and soil of Texas for rapid settlement
and production, as compared with the Northwestern States, must
not be lost sight of. The planter who settles on her rich prairies
considers he has not been successful unless he produces at least
half a crop for market the first year, and a full crop the second.

The main work of this Company is designed to extend from the
eastern to the western boundary of the State, not far from the 32d
parallel of north latitude, with a branch from some suitable point, to
the town of Fulton in Arkansas. It will readily be perceived, that rail-
roads so located will command all the traffic north of this east and
west line. That portion of Texas which will be more immediately
benefited by these works lies morth of the 31st parallel of north lati-
tude, and south of the 34th ; extending from the eastern boundary of
the State to the 108d degree of longitude west, and thence dropping
down to the 29th degree of north latitude to El Paso, a distance, ac-
cording to Col. Gray’s survey, of 783 miles. This belt of country con-
tains about 140,000 square miles, and will unquestionably receive almost
the entire immigration into Texas for many years to come. There will
also spring up a very considerable amount of traffic connected with that
portion of Texas morth of the 34th parallel of north latitude, which,
together with the adjoining Indian Territory, north of Red River, and
west of the 94th degree of west longitude, and south of Kansas, con-
tains more than 86,000 square miles, This extensive tract of country
must be tributary to our Railroad for an outlet to market. If we sup-
pose 140,000 square miles contained in the belt north of 31° and south
of 84°, will receive three fourths of the estimated immigration of the
next ten years (1,800,000), and add to it the present population of that
section of the State (300,000), we have an aggregate at the end of the
decade of 2,100,000. This almost equals the population of Georgia,
Alabama, and Mississippi in 1850. In the census of that year, the

| N
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population, square miles of territory, and cotton crop of those States
are stated as follows:

Population. 8q. miles. No. bales of Cotton,
Georgia, 906,185 58,000 499,091
Alabama, 771,623 50,722 564,619
Missiasippi, 606,526 47,151 484,292

2,284,334 155,873 1,548,002

The estimated increase of the population of Texas, aided by rail-
toad transportation, will not appear extravagant when the fact, that
immigration has ezceeded one hundred thousand per annum the last two
years, without such facility of movement, is taken into consideration.
Nor will it be regarded as unreasonable to suppose that 2,100,000
people on the fertile soil of Texas will produce as many bales of cotton,
or their equivalent in other exportable products, as were produced in
1850 in the three States above mentioned.

For the purpose of simplifying the following estimates of revenue of
the Railroad, derivable from freights on produce, the price charged on
Southern Railroads for the transportation of cotton, per bale, has been
adopted as the surest guide to reasonable results; because that article
pays less freight in proportion to its value, than any other staple pro-
duct of the South. A bale of cotton weighing four hundred pounds,
(worth $40) pays but ona dollar freight for one hundred miles trans-
portation, or one fourth of a cent a pound per hundred miles. Thirty-
two bushels of Texas wheat, worth $1 00 per bushel, and weighing
65 lbs. per bushel, weighs 2,080 pounds, which, at one fourth of & cent
per pound per hundred miles, would cost $5 20, or more than five times
the price charged for cotton; therefore, as a very large portion of the
traffic through central and northern Texas will be wheat and other cereal
grains, if we found our estimates on the charge for the transportation of
cotton, we shall be far within the limits of prudent calculation. And
also with respect to package goods.—The charter authorizes the Cona-






