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TESTIMONY
TAKEN BT

THE UNITED STATES PACIFIC RAILWAY COMMISSION,
AS TO

THE WORKING AND FINANCIAL MANAGEMENT OF THE RAILROADS
THAT HAVE RECEIVED AID FROM THE GOVERNMENT IN BONDS.

YORK, April 27, 1887.
The Commission met at 10 a. m.
Present: Commissioner Pattison (chairman), and Commissioner An-

derson.
The secretary was directed, for convenience of reference, to prefix to

the report of the testimony a copy of the act of Congress constituting
the Commission, and defining its powers and duties.

The act is as follows:

AN ACT authorizing an investigation of the books, accounts, and methods
of railroads which have received aid from the United States, and for
oilier purposes.

Be it enacted by the Senate and House of Representatives of the United
States of America in Congress assembled. That the President of the United
States, be, and he is hereby, authorized to appoint three commissioners,
whose compensation shall be seven hundred and fifty dollars per month
to each, and the necessary traveling expenses and board bills, for which
proper vouchers shall be returned, to be approved by the Secretary of
the Interior; and said commission may appoint a stenographer, if neces-
sary, and fix his compensation; and the persons appointed on the said
commission shall have power to examine all books, papers, and methods
of the companies hereinafter named, employ experts if necessary; and
they shall at all times be under the immediate direction and control of
the President of the United States, and may at any time be removed
by him in his discretion. The term of office of said commissioners shall
not extend beyond the beginning of the next session of the Senate.

If the Senate shall be convened after the fourth day of March, eigh-
teen hundred and eighty-seven and before the first of December in said
year and the duties of said commissioners shall not theu be completed,
the President shall by and with the advice and consent of the Senate
appoint three commissioners who shall perform and complete the duties
prescribed in this act within the time therein specified.
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BXILWAY COMMISSION.

i •;. J. .Tiiat Cite duly of said com mission shall be to exam i tie into the
>'v4ruh*g and (lnancial management of all of th© railroads that havo re-
ceived ;iiil from the Government in bonds; to ascertain whether they
have observed all tho obligations imposed upon them by the laws of the
United States tinder which they received such aid, or which have
since passed in reference thereto, and complied with all other obliga-
tions to the United States; and whether their books and accounts are
or have been so kept as to show the not earnings of tho aided roads,
and what said books and aooOtmtB actually show in regard thereto, and
what, have been in fact said net earnings ; or whether there has been a
diversion of earnings of aided roads to less productive branches, through
constructive mileage allowances, or average mileage allowances between
aided and Don-aided roads ox parti Of roads, or otherwise, and also
whether snch system of constructive mileage allowances is fair and usual,
:iriil iii practical operation bus resulted adversely or otherwise to the
aided roads and the interest of the United States; or whether thero has
bass a diversion of earnings of sided roads to wrongful or improper
purposes, and, if so, to what extent; whether there is a discrimination
of ratet In favor of unaided against, aided roads j whether any, and, if so,
now m neb, money isdueandowingto the United States on account of mis.
taken or erroneous accounts, reports, or settlements made by said roads;
whet her any traffic orbusincss which could orshouldbe done on the aided
lines of said companies has been diverted to the lines of any other com-
pan] or to non-aided lines, and what amounts have been deducted from
tin- gross earnings of any of said aided railroad eompauies, by their gen
oral freight aud passenger agents or auditors, by way of rebate,percent-
age ni1 boBinees done, constructive mileage, monthly or other payments
on mi v pooling or rate arrangement, contractor agreement; and also to
inquire into,ascertain,and report as to the kind, character, ami amount
n! i lie iissetsofsaid companies, and what assets of each company are in>w
subject to tho Hen of the Government, and the value thereof; and also
whether any dividends have been unlawfully declared by the directors
or paid to the stockholders of said companies, and, if so, to what ox-
imi, and win (tier tin' amount thereof may not bo recovered from the
directors unlawfully declaring the same or persons who have unlawfully
received the same] whether the proceeds of .my trust funds or lands
loaned, advanced, or granted have been diverted from their lawful use,
whether aoj new Stock or bonds have bean Lsftafid or any guarantees or
pledges made enutr.iiy to or without authority of law; whether any of
the directors, niliwrs, or employees of said companies respectively have
been ornre now directly or indirectly Interested, and to what amount
or extent, in any other railroad, steamship, telegraph, express, mining,
construction, or Other business company or corporation, and with which
a n y agreements , undertakings , or leases have been m a d e or entered i n t o ;
uli.it amounts of money or credit have buim or arc now loiiued by any
of said companies to any person or corporation: what amounts of
money or credit have been or are now borrowed by any of stvid Compa-
nies, giving names of lenders and the purposes for which said sums
have Been or are now required; what amounts of money or other val-
uable consideration, such as stocks, bonds, passes, anil so forth, have
been expended or paid onl by said companies, whether for lawful or un-
lawful purposes , but lor w h i c h sufficient Mini de ta i led vouchers h a v e
mil been given or lited with the reoordsof said companies j and, further,
to enquire ami report whether said companies, or either of them, or
their .niie,crs or agents, have paid any money or other valuable consid-
eration, or done any other act or thing, for tho purpose of influencing
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legislation, and to investigate and report all the facts relating to an
alleged consolidation of the Union Pacific Railroad Company, the Kan-
sas Pacific Railway Company, and the Denver Pacific Railway and Tele-
graph Company into an alleged corporation known as the Union Pacific
Railway Company. Said investigation shall include the alleged sale of
the stock of the Kansas Pacific Railroad Company to the Union Pacific
Railroad Company, and all the circumstances and particulars pertain-
ing to said alleged sale, and whether any of the Pacific railroad corpo-
rations which obtained bonds from the United States to aid in the con-
struction of their railroads have expended any of their moneys or other
assets in the construction, or to aid in the construction, of other rail-
roads, or invested of their moneys or other assets in the stocks or bonds
of any manufacturing, mining, and commercial companies or corpora-
tions, or of other railroad corporations; and if any such expenditures
or investments have been made, the extent and character thereof made
by each of said corporations shall be inquired into, and also the present
interest of any of said corporations in the railroads auxiliary to their
respective railroads.

And said commission shall also ascertain and report the names of all
the stockholders in each of said companies, from its organization to the
date of the investigation herein provided for, as they appear on the
books of said companies at the date of its annual meeting in each year;
the amount of stock held by each; what consideration, if any, was paid
by each stockholder to said company for his stock, and when and in
what property such payment was made; the date when each stock-
holder so appearing on the books became such; and whether stock is
now held or has heretofore been held in the name of any person iu trnst
or for the benefit of any other, and the names of all such persous; the
total amount of the stock in each company, and the dates and amoant of
any increase of such stock, and the reason for such increase; aud the
amount of the annual salaries or compensation that are now or at any
prior time have been paid to any officer or employee of said company,
when such salary or compensation amounts to five thousand dollars or
more per annum, and the names of the persons now receiving or who
have heretofore received such salaries or compensation, and all b muses
or donations which may have been given or paid to any such person;
and all payments made under the head of legal expenses, to whom
made, aud the amount paid to each, and for what specific services such
payments were made.

Said commission shall also inquire into and report upon the relations
of said railroads to the interests of the communities through which they
pass; to all questions concerning the payment of taxes, especially upon
lands granted by Congress, and the delay of said companies in taking
oat patents for such lands; the rates of faro and freight charged, dis-
criminations, differentials, pools, and other devices, aud the facilities
and accommodations furnished to the patrons of such roads; and their
report shall embrace a consideration of the interests and rights of said
communities as affected by whatever plan of settlement or payment of
the existing debt maybe proposed.

Said commissioners shall also consider and report whether the inter-
ests of the United States require any extension of the time for perform-
ance of the obligations to the United States of said companies, or any
of them, and the facts and circumstances upon which said opinion is
based, including the security held by the United States for the per-
formance of such obligations, and the value thereof, aud the value of
the properly of such companies, and either of them, not included in such
security, and what further security it is expedient that said companies
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shall be required to give ; and if, in their opiuion, such extension shall
be reqnired by the interests of tiie United states, they shall submit a
s c h e m e for wiirli ex tens ion! w h i c h sha l l secure, t o the I ' n i t e d S t a t e s full
paymeni of all debts due them from said companies, with • reasonable
rate ol interest, iu snob time as the commissioners siwii propose, hav-
ing due regard i<> tbe financial ability of said companies and the proper
conduct of their easiness in toeb manner aa shall afford efficient servioe
bo tin* public.

Ami the Said eommiSBJOll shall report iu full in repaid lo ul! MU-II
matters aforesaid, and in regard to any other mutters which may be
ascertained or ooioo to their knowledge iu regard to said companies re-
spectively, on or before December first, eighteen hundred and eighty-
seven,to the ['resident of (he United States, who shall forward said re-
port to Oongress, with snob recommendations or oommsnta as he may
wee lit lo irmke in the pieiMi.^-s.

The eoniBiissionera .slutli Dortaio the average cost pur aunurn
of Government transportation in the region now bwessed by th« Paoiflc
railroads between the year 1860 and tlie completion of said roads, and also
i lie ;i\ erage cost per annum since sash complel ion, and what additional
Eboilitiei liave been famished tuthe Governuieut and the people by unid
roads; also to enquire what discount ih« Panilo BaUroad and its sev-
eral bran' e forced to make, in dispoving of the bonds guaran-
teed by toe Government, to obtain tbe gold coin which was the ear*
rency i>r the coantry through which tbe greater part "f said roads

also in ascertain tbe oomparatire cost of oocstrnotioa of said
roads u oompared with what, they wonld have ci»,st with tbe prices of
labor and commodities prevailing uv<> yean preeedingor five years sab-
uequeut lit flic oompletwn of saia roads; also t" [nqaire whether or not
the Pacific Railroad was completed in less time than was allowed bj
law, and. if so, how inur.-h less time, and if Hie Doited s u t e s waa beno-
fitted thereby j also to inquire if either of tbe Paoiflc railroad companies
have been embarrassed and their e&ntiug capacity impaired by antag-
onistic local or fStat« legislation; also lo inqoire if the United Btates,
Btnoe the Union and Central Pacific Bailroad Companies accepted the
terms proposed by Cousrewt for theoonstrnotionof the Pacific Bailroad,

granted aid in lands for building competing parallel railroads to
said Pacific railroads, and, if so, how many each roads, and to what ex-

tnch competing lines have impaired the earning capacity of the
Paoifio railroads: also to Enquire if the United Btotes have contracts
with brand) roads nmtrolled by either of >aitl PaoiSa roads for carrying
United States mails, and, if so, what service ban been performed by
them, ;itnl what money, If any, baa been paid for such service, and what
remains doe ;iud unpaid, and if the United States by lading to pay tot
soeb mail Bervioea lia.-< embarrassed said raiboadoompaates, or either o{
i in-iM, in paylug their indebtedness to the I Raited .States; ;t!so to Enquire
it tin' (Mjverul Pacitic railroad companies havsoomplied with theprort*
ions of "An oo4 (<> alter and amend the act entitled 'An act to aid in the
coustructioi] of a railroad and telegraph line from the Missouri Biverto
t lit-: paci • . and in Boonre to Uie Government the use of the same
for postal, military, and other purposes,1 approved July lirst, eighteen
bandied and sixty-two, and also to alterant) amend the act of Congress
approved July second, eighteen hundred and sixty-four, h tendment
of w;iid (lest-named an , " eommonly known as the Tbnrnum act, and, if
not, in whal porticnlara they have failed to comply j also toeaqnire
what sums the Pacific railroads and their branches can severally paj
annually on Eiccount of theic EndebtedneM to the United Suites without

Imposingtadh burdens upon the people) and particularly upon the local-
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ities through which the roads pass, as to retard the development of the
country.

That the commissioners hereby created, or either of them, shall have
power to require the attendance and testimony of witnesses and the pro-
duction of all books, papers, contracts, agreements, and documents re-
lating to the matter under investigation, and to administer oaths j and
to that end may invoke the aid of any court of the United States in re-
quiring the attendance and testimony of witnesses and the production
of books, papers, and documents under the provisions of this section.
Any of the circuit or district courts of the United States within the
jurisdiction of which such inquiry is carried on may, in case of contumacy
or refusal to obey a subpoena issued to any person, issue an order re-
quiring any such person to appear before said commissioners, or either
of them, as the case may be, and produce books and papers if so or-
dered, and give evidence touching the matter in question; and any
failure to obey such order of the court may be punished by such court
as a contempt thereof.

The claim that any such testimony or evidence may tend to criminate
the person giving such evidence, shall not excuse such witness from
testifying; but such evidence or testimony shall not be used against
such person on the trial of any criminal proceeding.

SEC. 3. That the sum of one hundred thousand dollars, or so much
thereof as may be necessary, is hereby appropriated, out of any money
in the Treasury of the United States not otherwise appropriated, for
the purposes of this investigation.

SEC. 4. That whenever, in the opinion of the President, it shall be
deemed necessary to the protection of the interests and the preservation
of the security of the United States in respect of its lien, mortgage, or
other interest in any of the property of any or all of the several com-
panies upon which a lien, mortgage, or other incnmbrance paramount
to the right, title, or interest of the United States for the same property,
or any part of the same, may exist and be then lawfully liable to be en-
forced, the Secretary of the Treasury shall, under the direction of the
President, redeem or otherwise clear off such paramount lieu, mortgage,
or other incumbrance by paying the suras lawfully due in respect
thereof out of the Treasury; and the United States shall thereupon be-
come and be subrogated to all rights and securities theretofore pertain-
ing to the debt, mortgage, lien, or other incumbrance in respect of which
such payment shall have been made. It shall be the duty of the Attor-
ney-General, under the direction of the President, to take all such steps
and proceedings, in the courts and otherwise, as shall be needful to re-
deem such lien, mortgage, or other incumbrance, and to protect and
defend the rights and interests of the United States in respect of the
matters in this section mentioned, and to take steps to foreclose any
mortgages or liens of the United States on any such railroad property.

SEO. 5. That the sinking-funds which are or may be held in the
Treasury for the security of the indebtedness of either or all of said
railroad companies may, in addition to the investments now authorized
by law, be invested in any bonds of the United States heretofore issued
for the benefit of either or all of said companies, or in any of the first-
mortgage bonds of either of said companies which have been issued
trader the authority of any law of the United States and secured by
mortgages of their roads and franchises, which by any law of the United
States have been made prior and paramount to the mortgage, lien, or
other security of the United States in respect of its advances to either
of said companies as provided by law.

Approved, March 8,1887.
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The Oom'Eission proceeded with ttie taking of testimony,

OOLLIS P. HUNTINGTON, being duly sworn mid examiued, tea*
tided as follows:

By OommlMioaei ANDEHSON:
Question. Yiiu are, 1 liclii'.vi', tbo vice-president of lUe Central Pacific

Bailroad T—Answer. I am.
Q. How loii£ has that bMQ your position t—A. Since the organic**

lion of the company in 1SC1; I think, possibly, it; was lSU'j before wo
I'niiy organised.

Q. What Has been the .sphere of yonr own coniteetion with the com-
pany T—A. I b.i\ !• :iiu<n(led more particularly to the financial matters
of i;ho OOtnpany hero, and the tarnishing of material for the building of
the road.

Q. Where i* Us main office 1—A. Wan Fraodaov
<i, Where do the. meetings of the directors take placet—A. 8an

Francisco.
Q. What OfflOMB reside ia New York!—A. No other than myself, I

bflliflTe ; the Vice president.
Q. What book-keepers have you here in Now York t—A. We never

have kept a lull set of books ben ; we have transferred our aceouata
tfWtg month to California, and they have distributed the* account* there.
For a number <4' yean my aoooanta were quite meager here. 1 need to
keep them oo memoranda and send them to California, and the; wed
to distribme i lu> mattar ' I

Q. That is to say you kept memoranda of the disbursements or flnati-
cial items made by you iico^aod referred them to the aoooiiBtanti at
Ban Francisco 1—A. Yen, sir,

<). Does yoar eompanj not uod general reports of its iiiiaiiciiii pro-
oeodiags !<> UwYork U*v entry beret—A. No; unless I call for it; not
as a regular thing.

Q. Is there ii'ttlijng reported here except the printed annual reports?
—A. No.

<l. Is there no stock ledger kttpt huro 1—A- We have a transfer ledger
here; i ransfet Umtk,

(). \\ li.it are the names of tbo principal book-keepers or persooe (rtw
keep .your OOCOQUta in >S:u« PraooiiOOl—A, K, II. Miller is HITIVI.HV,
mid has siiprivisinti of the books. He lias had eVW siooe the organiza-
tion of tbo eotnpany,

<J|, Do you mean of all the books of tin company or of only those that
refer to the nuances 1—A. You can say all the books of toe company.

<t). Who keepe tbo record of the resolutions of the directors 1—A, Mr.
JMIU'f, :is secretary,

Q. He keeps the book ofminuteBi—A. Yes, sir.
Q, win) keeps 11 • •* - record oi tbeaotlouaf the executive committee?—

A. It is all done there. I think 11n- secretary wotild^be tin- DTOpec
man; he is in all our meetings then] be is one of the fixtures; ha is
always about the olilce.

Q. That ia Mr. Miller!—A. te t , sir; EL IT. Miller, jr.
(j». Thei • tfl fl record of the minutes of the executive eomnittes'fl

action .'—-\- Oh, yaft, Bir; I am there very few days in the. year, iiml
ir I Inn- or four years I am DOt thoixj.

(J. Who compose Ibe executive committee at present?—A. I oould
Dotaay. We bave not bad an executive committee all the time from

nni of the company. I think last year &Cr. Oharles ft
Timothy Qopkina, and H. T. Gage.

Q. Allot Baa Fr&neiaooi—A. All of San Fraaciaco.



COLLIS P. HUNTINGTON. 9

HISTORY OF CENTRAL PACIFIC.

Q. To give us some general information in regard to the history of
this enterprise, not calling for exact figures at first, will yon start with
your first connection with it and describe the road as it commenced and
as it grew, as far as your memory serves you f We have all the reports
here from 1872 down, if that will assist you ?—A. The company was
organized, I think, in 1861.

Q. Under a California charter?—A. Under a California charter.
After its organization I came to Washington to get some aid from the
Government, which was obtained. That is, what we supposed would
be some aid. It has not turned out to be of any particular benefit to
the company, I think. It was our intention to get some aid. Before
we got any aid we commenced work, almost immediately after the pas-
sage of the act of 1862. We commenced work and w$ built the road,
I think, to Cisco without any aid, 92 miles.

Q. Ninety-two miles from where ?—A. Sacramento. I bought all the
material here. We commenced under small contractors. I think we
let the road to nine different contractors between Sacramento and New-
castle, 31 miles; but they got very much demoralized, labor was diffi-
cult to obtain, and the first contractors picked up all the labor they
could get, when the labor started to go up the line to the man that had
employed them on the upper section. It was a little pleasanter working
down the valley. The subcontractors thus interfered with each other.
Afterwards we let a contract to Charles Crocker & Co., and we went
on under that arrangement some time. They were doing the best they
could, but I think I wrote to them they had better organize a company,
and they organized the Contract and Finance Company, and the road
was built by that organization. The object was to get other parties here
in. I will say that I had a talk before we did this with a great many,
and they would not take the responsibility of going in as individuals—
as an association of individuals or partners. They would not take the
responsibility. I told them that I thought if they would organize a
company I could get people here to take an interest with us, where their
responsibility was limited beforehand.

Q. Was the Crocker contract made before or after the passage of the
act of 1862 f—A. It was made after.

Q. Before the passage of the act of 1862 were the fuuds of the com-
pany provided by subscriptions to the stock or the issue of bonds f—A.
The first were subscriptions to the stock.

Q. That is to say, a cash subscription; or payment to the contractors
with stock !—A. At first it was cash.

Q. How long after the act of 1862 was the Crocker contract made!—
A. My impression is it was a year or more. I was here all the time,
and my impression is it was something about a year or a little more
than a year after the act, 1864.

Q. Have you a copy of the Crocker contract ?—A. I have not; I do
not know that I ever saw it.

Q. Do you know to what portion of the road it applied t—A. It was
all in California. Whether or not it embraced all in California I do
not remember; but it did not come east of California.

Q. Under the Crocker contract the construction continued I—A. Yes,
sir.

Q. Can you tell us, by date, about the rate of progress that was
madef—A. I think the work was in the Sierra Nevada Mountains, in
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tho State of California—I think we did no work east of California—
until 1867.

Q. Please describe the line thai was constnirtcd within the State of
California prior to 1867.—A. It was a m y difficult line, to speak of the
physical obstructions to i vercomc. Probably it was the- worst line
that was e\ IT built. We rise 7,01^ feet in 106 miles, and all lint I3;1
teet of that WAS overcome in 84 miles, with U maximum grade of 105
feet. I believe there wan a little short piece wo do not count; that

116.
Q. Of a gradef—A. Yes, sir.
tt*. I'leawe describe between what points the construction occurred.—

A. Jt waa In California. It wan to an imaginary boundary l ine; there
in no town in anything.

Q, It la the present Hn<> of the mad from San Francisco to tho Cali-
fornia boundary*—A. From Sacramento j yes, sir. We had to over-
com« a great many difficulties when we started. Iron was $02, and be-
fore we got across the mountains Iron was »oM for $150 a ton. Loco-
motivefl went from $8,000 to as high as $311,500. Wo paid 2 | percent .

in the time ofpeaee, and in the time of rebellion we paid 17
per cent , insuring the roods around Cape Born. Many things went
up more than 2U0, and 1 guess many things 300, |>er cent, advance from

lime we commenced the road before wo got it completed.

h

g p
iiii- iit ires, an (i\eii liy t h e original Crocker contract)

l l ! A I thik Tht fo di d i
, i , g )

changed Ql all!—A. I think not. That was for grading1} and it was
in gold nil the time, so that however prioee fluctuated here, w©

wold our paper hero for gold, and there was where the expense came in.
*}. Please describe the prosecution of this enterprise-after 18C7 t—A.

Thai nan built, 11 hi iik, all in the State of Nevada and Territory of Utah.
1 was not over the line whilst it w.ia building. 1 went over in the
winter of 1887 and 186&

Q. During what .years was the construction prosecuted in Nevada
mil Utah!—A. The rails connected at Promontory Point on the 10th

of May, I860; and ii was daring the years 1867 and IS08. I t was all
<i -. I think, ID l*»7 and 1866 and apart of 1869, ending with May 10.

Q. Who constructed that portion of the rood!—A. That was under
tiie Contract and Finance Company,

THi: CONTRACT AND FINANCE COMPANY.

J, 1'lease dewcribe that organizntion, and st:iU> bow it: originated.—
A. 1 wrote to our people, after wr found it very difficult to ^et, money
or to get people lu with as. What I suggested to be done was to get
sonio of tiieso strong men in Kew York associated with us, as I suid
beforo. Thev did not like to come in under an unlimited partnership;
but Mr. William K. Garrison saM if we would organize a oompanj, by
which they would know the extent of their liability, bo thought he
would get hia lather in for one; thai la, Commodore Garricon. 1 bad
a talk with William K. Dodge, whom I knew very well, ami Biooefl
Taylor; but more parttcnlariy Mr. Dodge. After the organisation I
spenta good deal of time with a doeen men. perhapa, in New York.
endeavoring to get them to oome in with us, but I did not get any of
them in, 1). O. Mills 1 talked with a great many times, but liu naid
the risk he thonghl «;is too great. Mr, Oftrrison almost uaid he would
b u t UOt q u i l l , i i n t hi' l i n a l l y 8Uid t h o risk f M t o o g i i ; ; i l . W i l l i i n u
t r i e d ii> g o t L i r a i n , b u t h e s a i d I n - i l n l Q O ( l i k e II ; it ^ : i s l o o l a r g e o n
lllilei t a k i n g , ;i in I t h e t i m e s were t i n ' i i t . i i n . S o b y e n d o r s i n g
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Individually, which we did- pretty largely here, we managed to get
through.

Q. My question is as to who constituted the Finance Company, and
what the arrangement with them was !—A. The stock of that company
was nearly all held by Governor Stanford, Mr. Hopkins, Mr. Crocker,
and1 myself. There were some few small stockholders, but I could not
say ,who. Mr. Hopkins asked me what we would do, and I wrote back
that he could " take as little as he could and as much as he must," and
not any more.

Q. What was the name of that company I—A. Contract and Finance
Company.

Q. What was the subject of their contract ? I want to know between
what points.—A. It was Camp 24, if I remember right. I am not cer-
tain that I ever saw the contract. Mr. Hopkins, of the firm of Hunt-
ington & Hopkins, hardware and metal merchants, attended to these
things.

Q. It was the road, substantially, after leaving the State of Califor-
nia f—A. O, yes, sir. Camp 24,1 think, is on the State line. It was
a contractor's camp, you know; and it was from that to the point of
junction.

Q. About five miles west of Ogden, was it not?—A. We graded down to
Ogden very near, and the Union Pacific people graded out toHumboldt,
Wells—I should say 170 miles—in sight of oach other. Mr. Durant was
going to the Pacific Ocean, I believe—he started for there, at any rate—
and I told him to tell our people I thought we should strain every nerve
get into Salt Lake Valley to secure a portion of that business. It has
not turned out as valuable as we thought it would be, but it then had
nearly all the trade between the Wahsatch Valley and the 100th merid-
ian, this side of Cheyenne a short distance. But, finally, I made ar-
rangements with Sam Hooper and Ames, among them, that they might
build the road to Promontory Point, 54 miles west of Ogden. I would
agree that they should build the road to that point, and then we would
bay that piece of road, and in that way come into the Salt Lake Valley,
-or to divide that business a little, or we would come in alongside of
them, and they could take their choice. They sold the road.

Q. Have you a copy of the contract between the Central Pacific Com-
pany and the Finance Company!—A. No, I have not. I think it is au
even chance that I never saw it.

Q. Can you state substantially what its terms were?—A. It was a
contract to take the bonds and stock, I should say, of the company and
build the road. A certain amount of stock, but ijot the whole stock.
The capital stock was $100,000,000. It was to take a certain amount
of stock and bonds to build the road.

Q. Do you remember the rate per inilo, computing the* bonds and
stock at-part—A. No; I can tell you pretty nearly ; I do not think it
was over $100,000 per mile. I think something about that.

Q. Do you remember the relative proportion of bonds and stock ?—
A. The Government bonds and the company's bonds—about $64,000
was what the bonds were.

Q. Sixty-four thousand dollars in bonds and the balance in stock?—
A. That was just it.

Q, And the balance in stock t—A. Yes, sir.
Q. About $36,000 in stock per uiilo I—A. Yes, sir. I have got it in

my mind it was about $100,000 in all.
Q. The junction was effected by 1869!—A. The 10th of May, 1869,

if njy memory serves me right.
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Q, And from Unit period the. road lias been continuously operated!—
A. Yew, Mir. We might have been detained some little time after it was
first opened. It had to beabeddod over about 40 miles. We had to
Imilil sheds to operate it in the winter.

Q. When was it that jour oompany acquired its terminal facilities at
San Francisco; what you call "Mission \'i\" i think t—A. I could not.
s:i> when i ln twus. I should think that was iwi7 or 1368,at Along
abbot that time, bat 1 bare no data or anything Mint I can ooaMOt It

1 was nut there at the time.

THE WESTEES PACIFIC.

Q, In that connection please describe the route of what was known
as the Western Pacific.—A. When we vrere in Washington, and w«re
trying to get through t&S bill to give na aid. :i oettain party said th:it
we must oat off our part at BaoraiMntOj and tlniy must have the part
between San Francisco and Baeramenta, or else we oust begin work at
Han Francisco. Beginning work at. San Francisco would be very nnidi
like bnilding B road trots here up to the Adirondaoks, instead of com-
mencing at Albany, became they had a good river navigation up to Bao-
raaiento, and w<* wanted something to pay better than competing with
the river. We consented. We i-'otumciiwd at Sacramento* and we as-
signed thai part of the road, as we agreed to, to (Starlet ICcLooghlln
and a man bj the name of Houston, 81 I ivuicmber, and Jodgfl Dane.
and I Dumber of them, and they located the road. We had nothing to
do wuli IIK'IH at thai time.

i,>, Tb© Western Pacific I—A. Yes, sir; they located that from San Fran-
cisco, no miles south, to Sao Jost, and QMBU23 miles north, pretty Dearly
to Niles, and then ap throagfa t i e Alaoada Oagons to Livennorc \ :ii
ley, and over the Lirennore Uoantaios around to Bacrumoiito, 1TO Of
180 miles. They finally foiled or fjot embarrassed—I will not say tlmy
Tailed, but they did not see their way dear d> complete the road, and
they came to u* and mud if we would take and (ini.-ili the road to Han
Fraucisco we could b&vi it, aod they would keep the land grant*

*l. Sou to finish the Western PacificT—A. Yes, sir.
Q. What 1B the total length of the Weetera Pacific f—A. They ex-

[H'IMITI bo put in tlu- whole of that road via San Jose, lint, they did not
get it ID. Tlif.\ I milt from Ban .lustL to Sacramento, and it ia 120 mile ,
i . I r e m e m b e r i t . I t . m a y b e a f r a c t i o n o v e r o r u n d e r , b u t 1 t h i n k t h a t
is it substantially.

Q What is llie Ntilislatilial direction to Sacramento from San Fran-
otsool—A. 1 .should say it was about B little nortli of ejwt.

i}.. As operated sinoe yon took. tin-. Western Pacific, it is simply a
continuation of the Centra] Paeilie from Saeraniento4oSan Franoisool—
A. Yen, sir.

Q. When was it Liiat the consulidntion took place .' — A. I think tlld
lust ooosolidatioo was iu 1S7O. It might have bees 1869. Then were
two or three consolidations; I think two—no, Ida not know that there

I was thinking of the increase of the capital stooki Wn
IncrOMOd that two or three times a.s tbo work progressed. We did not
Know exactly wh*W wo wcro going when we (started, but as tin1 work
progressed and we (bund it of more importance we mcroased th€ c:t]».
ll.il slock.

(J, Have yon a copy of the articles of consolidation, showing the
terms f—A. I do not think I have here, 1ml ii is easily Obtained. I ean



COLLIS P HUNTINGTON. 13

Bend for it, if I have Dot got it here. I could send to California and
get i t

Q. We would like to see the articles of consolidation, so as to under-
stand them exactly. What other construction besides the construction
that you have described has been undertaken by the Central Pacific?—
A. The Central Pacific built from Lathrop to Gosheu, 146 miles and a
fraction, south.

THE LATHROP BRANCH.

Q. In what State is that?—A. That is in California.
Q. Which is the point that is on the Central Pacific road?—A.

Lathrop.
Q. How far is that from San Francisco ?—A. By the direct line, the

nearest line?
Q. By railroad?—A. There are two lines of road that run from San

Jos6 to Lathrop. It is about 80 miles by the shortest.
Q. And this branch runs south from Lathrop to Goshen ?—A. Yes,

sir.
Q. About 110 miles?—A. One hundred and forty-six and a fraction,

I think.
Q. When was that road built?—A. That must have been built some-

where between 1869 and 1870,1 should think.
Q. By^wh at contract was that road built?—A. I do not know. I

think it was built by the Contract and Finance Company, though.
Q. The same company that built the main line?—A. Yes, sir.
Q. Have you ever seen the construction contract ?—A. No; I do not

believe I ever have.
Q. Were you personally interested in it?—A. If the Contract and

Finance Company were, 1 was.
Q. As a stockholder ?—A. Yes, sir.
Q. Do you remember how that contract was made ! By whose vote?

—A. No; I do not. I do not think I have been there on the letting of
any of the contracts.

Q. Do you know whether that would appear in the books of minutes
of the proceedings of the directors?—A. Very likely. Oh, yes, sir; it
must have. It is regular business and it must appear.

Q. Was it the practice of the company to make such contracts by res-
olution of the board or by act of the president of the company ?—A. I
should think that would be ratified by the board, at least.

Q. Do you know what the contract price for the construction of the
Lathrop branch was?—A. No; I do not.

Q. The gauge is the same as that of the main line?—A. Yes, sir;
8
Q Please tell us what sort of country it runs through, and what places

this branch connects with.—A. It runs nearly south from Lathrop, and
it did not connect with anything at the time. There was nothing up
there: no town.

Q. Does it follow the bed of the river ?—A. It follows the valley. Ifc
goes up the San Joaquiu Valley. There are a great many streams to
cross. You can get the names off the map better than I can give them
to yon, bat there are quite a number of streams. Every little distance,
I noticed, there was a long bridge.

Q. What was the object to be attained by the construction of that
road?—A. To develop the country. We thought it would be a good
wheat country, but they could not draw the wheat very far by teams.
There have been quite a number of towns built up since—Merced A
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Modesto. There arc towna every feir miles. I have Dot bMB OD (be
rallej mure than throe or four times myself, just pausing through nip-
idly.

<L>. This is a branch owned by tlie Coutml Piuith;!—A- XCS,tifr; it
\H a part of the Central Pacific.

(}. It. i* no separate organization!—A. No.
Q. Do yoo Hiincinber when that 0OD8traoUoQ was completed '—A.

No; 1 could not tsay just at the moment. Tlnvt is one of the things that
in r;isily uNcorliuiiC'il. I <:>n write to my jwoplo and get the (late.

OTHER BRANCHES.

fromo. wii:ii other roads lias the Central Pacific constructed f—A.
Nitos into the cily of Oakland, 24 or 28 miles. They bnili that

tj, Nilrs is tin' point on tlnL OeotraJ Pacific!—A. ITe&sirj M
point where iin1 Western Pacific diverges. One f*oi?s t" Ban
south, and the other raos dlrecl to San Francisco. Beveuty-two ntllest
.is l remember, around by the way of Ban Joed (•> Sau Francisco; and
probably 38 miles the other way. I think the road is 24 toOaklaud,
and there M connects with another mad, and thru there is a ferry of 8
or l miles.

Q, When W.IH tbis hranoh constructed!—A. That is about the same.
Somewhere abonl isfMoriSuU

Q. And also constructed by the Contract and Finance Company!—A.
I ,\<n tmt pos i t ive , bu t I s h o u l d t h i n k HO. In al l tbo.se matte) ! we a l w a y s
have luiinii it moil' convenient to build by a contract company. Wo
bare buiti most of our mads in that way. They arc, IIm uniii|iuiiiet, of
CMll.SC.

Q. w i n t other branches or i rnnspoftetlon companies duestUu Central
Pacific own f—A. They own from Bosevfllc to the State line.

STEAM KHS.

tr.il

o . Is there not something about the ferries and waterways ami ferry-
boats thai you own, w that yon acquired before you started ro build
tin- California roadt—A. No. Wo bought those KtcamorH with tho
California Pacific I did that trading myself. I bon^bt the California
PacilU1, ;ii]ii with it I boiij,'lit what was called the Ot*liforniaNavigation
Company's steamertu, I believe,

Q. Wiii-n was that 1—A. That VM early in the .seventies.
<j. How many Bteamers were purchased T—A. I do not reiniiuiber now

how rnuiiy. There must hare been ten or adosdti, prob&bly.
Q. Between what points were tliey used T—A. between San

clsco and Sacramento, and San Fraocieco I StocktoOi
Q. Where is Sioekton ?—A. That Is on Hie San Joftqoin. You pj up

through mni e n d of t h e D a y (if Han FraoolsuO, a n d t l ien through Sail
P a b l o ; a n d t h e n y o u t u r n , a s y o n jro u p north o r nor theas t , a n d go tci
the right, up to the. Han Joaquio. It is a little Hlotmb thai runs through
tlnti country.

(L>, These wore mainly river boatat—A. Yos, sir. Nothing tuatnin«
outside.

Q. You say them were about ten!—A. I should think so.
Q, From whom did the company poxehase these im-iis.1—A, \\Y

boagh) them with the California Paeifio. We bought that road
owned those steamers. They bad bought them with tbe. < laUfornfa

Stcuiu Navigation Company, I think it was called.
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Q. The California Pacific was a railroad organization, was it not!—
A. Yes, sir. •

Q. Between what points ?—A. Between Sacramento and Vallejo.
Q. Is that corporation still in existence?—A. Yes, sir; it is.
Q. You purchased the interest in the corporation!—A. We purchased

the stock.
Q. Along in 1870 f—A. Yes, sir.
Q. And in that way acquired title to the steamers ?—A. Yes, sir.
Q. And subsequently the steamers were sold to the Central Pacific!—

A. I think so. We used some of them; running between San Francisco
and Oakland.

Q. How was that contract made between yourself and the Ceutral
Pacific Company for the transfer f—A. I do not know. I did not have
anything to do with that. That was done after I left California.

Q. The Central Pacific acquired the title to your steamers !—A. I
know; but that was after I left. I bought the steamers with the Cali-
fornia Pacific.

Q. And then you sold them f—A. Then I left. I was there only about
thirty days, and when I left they wanted some boats, as I remember,
for Oakland Ferry, and they made a transfer.

Q. The terms to bo paid must have been assented to by you before
that went into effect f—A. No; not necessarily. I did the trading part
of it. I did not buy it for myself.

Q. You mean you bought the California Navigation Company for the
Central Pacific ?—A. No; Mr. Crocker was interested, and Mr. Stan-
ford, and Mr. Hopkins, and several had a lesser interest; but we four
owned a large majority or it.

By the CHAIRMAN:
Q. Was it a compauy purchase f—A. No.
Q. Individual purchase ?—A. Individual; yes, sir.

By Commissioner ANDERSON :
Q. Then these individuals who owned the stock, and through the

stock these steamers, must have assented to the terms of the transfer to
the Central Pacific before it could go into effect ?—A. We bought the
stock of the California Pacific. I was not a director of the California
Pacific, and it was not necessary that it should come before me.

„ THE CALIFORNIA PACIFIC.

Q. Who were the directors of the California Pacific?-A. Major
Hammond, I think, was one.

Q. Please give his full name.—A. n. P., I think, are his initials.
We always called him " Major" Hammond. I could give you the names
of the directors, but that is one of the things I could have to-morrow, I
suppose, or the next day.

Q. Do you remember the price paid for those steamers?—A. We
paid

Q. No; paid by the Central Pacific Company?—A. No; I do not.
Q. Does it not figure in their reports at something like $800,000 ?—A.

Well, it is possible. I do not remember, myself.
By the CHAIRMAN :

Q. Did you sell to the Central Pacific Company ?—A. No.
Q. Who did sell?—A. I purchased the stock of the California Paciflje

for others and myself. They owned those steamers.
Q. As individuals?—A. The stock, as individuals
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By Commissioner ANDEBSOK:
Q, The board of direction of tho California Pacific undoubtedly con

u ni id with tlie Central Pacific 1—A. Yea, sir.
Q, ldit I wast to get how the contract was made.—A. I could 110

i.-ii vim. bu t tha t is easily ascertained.
Qi Were not the directors in the California Pacific all iuterea

more or less in tin- Central Pacific!—A. N o ; I do not think they were.
Major Ilanimond, I know, was not. That is, I know I do not think he
was, I never s;nv Inn name on the list.

Q, Where in the place of business i>r the i laUfornia l':ii-iiir. lo-day 1
A. Sun Francieco.

Q. Are their books there!—A. Yes, sir.
iL>. As far M your recollection .serves you, .you do not know bow tins

transfer of the steamers nuw ;iltout, from the California Pacific to the
Centra] Paciflol—A. Ho; 1 do not. I probably did know a t the t tm
but if I did it lias (HMMd irom me.

ij>. You do not remember the price paid I—A. No; I do uot.
ty. Do you remember whether that transaction hail any effect on ilu-

market value of thr stock of tho California Pacific which you were then
owning!—A. No; I do not tbiuk it did, because it never bad mnoh of
any market raise.

Q. Did it have any effect on the bonds ?—A. No j 1 do not think tha
it would on the bonds. The bonds rested on tho road, not on the steam-
ers. I do not see why it should, but I do uot remember, Wo bough
the stock of the California Paoiafl beoaiue they were rootling it to sol
out to UH. They bothered us terribly, and they oat rates, and they bm
the shntt liur. It, was nearly 8ii miles to San Francisco that way, add
th€ iieunist way by way of Niles VM 138 miles over the Western rfiiciflo,
and we wen: almost compelled to buy it. We did nut buy it becftU I
wi' muted It, bal Bitaply Cioprotect ourselves and our iniorcsts. ^\•|•

large share-holder* iTi toe Central Pacific, aud it was aa maob tat
that us anything.

(j. Bo I understand; but I am only inquiring in regard to tho trans
fer of tin- limits to the Central Pacirtc.—A. That was something don
after 1 left California; at least, I was not there. It may have been a
year or two later. I do not remember. 1 «;is not there at the time the
transfer wan made.

Q. Were you not consulted, as vice-president] as to the propriety of
acquiring that property f—A. Very likely I was, but not necessarily,
I cued tn do pretty important things hero without consulting my peo
pie aod book the responsibility, and I used to tell them to do what, tin1

thought proper without consulting me, and take the responsibility.
i}. How long after acquiring those steamers did the Central Pacific

keep operating thou f—A. I think they arc operating them t<> day.
V. They have operated them ever since t—A, Yes, sir.
Q. Are .vim at nil fainiliur with tho details of the result of that oper

aiinu a ml tl ornutsfl derived from them t—A. Bomewhat. The prof-
Its a n veij small. It is not in a direct profit. We never expected i
to In1. Bat it lain beeping things even, aud not running everything at
a loss. \\V bought Off, at an early day, some steamer that were put
on. Tltr Shin ilu W:m they put oti to sell to us. They asked
#7."i,((00, 1 know, and they ran for almost nothing. It. was a boat worth
about 918,000 or (20, i. They finally got into trouble, and I think
we finally bought it for $1S,OOO or 180,000. They wanted toimiki- i
worth our while to buy them off.
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Q. What is the next item of construction that the Central Pacific un-
dertook ?—A. I do not remember any. The Galifornia and Oregon road
was built by the California and Oregon Company.

Q. Started by them!—A. Yes, sir; was built to Tehama, I think,
and then it was consolidated with the Central Pacific, and they have
been building it ever since. I think now they have got it to the State
line.

THE CALIFORNIA AND OREGON.

Q. What is the ultimate destination of that road T—A. From Sau
• Francisco to Portland, Oregon. It is built to the State line. But I un-

derstood the question to be as to the Central Pacific's construction. An-
other corporation in Oregon took up the construction ; the Central Pa-
rifle completed the road. It was started as the California and Oregon
road and built, I think, to Tehama, and it has been built since to the
State line by the Central Pacific. Since that time we have acquired
control of the Oregon and California.

Q. The Central Pacific has acquired that!—A. No.
JL Who has acquired control of the Oregon T Do you mean some

individuals?—A- Yes, sir; to run in that interest; to improve tbeie
properties.

Q. Whai was the Oregon and California corporation !—A. That warn
an Oregon corporation.

Q. 1\> coassrof: a road from where T—A* From Oregon to the south
Ine of tte Seise, to connect with the California and Oregon. Ours wan
called CififoCaia and Oregon, and theirs the Oregon and California* and
they b&k gor a land grant at the same time.

Q. A Sase land grant T—A- 3To; from the Federal Government,
Q. A r&iiail Siates land grant f—A- Yes, sir.
Q. Hire tb-rtse nro roads united T—A* They have not
Q. WJU; is ibe gap !—A. It is about forty miles between ttie State

line ud AsLiaihL
Q. E * nn̂ OTî iTQCied portion is in Oregon !—A~ Yes, *ir,
Q. & thai i^e California and Oregon is completed to the State littef—

A. Tata* S a e l i a e .
Q Wfcen vj*$ tbis construction commenced by the California and

Ortpm oaraiuy !—A- I think in 1867 or 1S8S; I may be wrong, but
I tkmk Tiie i c ; ?tassed granting the land grant to tbem in 1^06, ami I
skatf dnnk vniihi two years after they commenced aod did Home
rafc. aad xiteL XII^T ^ot into dUBcaltiei and ooald not «p?t ailou^—Mr«
EQiB ntc sinx*»- tnaiers—aod it fell into oar haods.

QL ̂ t e L iiMC tiiey completed it to Tehama !—A- I î houM think titat
WMIL I^*r ur 1^74; «r 1S74.

QL 35ICL 'ntere vnf a ocmsolidation. as I understand it, Uftv^u U*c
COOL l^iciii^ KUC uit California and Oregon f—A- Ye«. «r,

Q. "OJ^L T H § xiis: < :»n^>lidatkm eftjeted I—A- I tliinkaboat
Q. Î tfirrv TLuej ri*r *io Tehaau !—A- I am rigiit a}x#at tLe

inn I xxurr i»e ^ranr atoat b&w far tl»e road wa« Uaiit
nut: Ctr^iL. I am rirfil about tlftecaxH^idat

S i a$t Isare lubd lew rotauL or

xn fc^ is? » T«ihama.
tids of woi&*lifa&tm T—A-

GoniaL mid liie California



U. S. PACIFIC RAILWAY C0HWS8I0H.

Q, 'I'hfto were three corporations toittlionT—A. Yt>8, «ir; I tbluk
more.

( J , T f i : i t i s i h r . . > , i m c \ i A \ n - i - I D o l l e d f o r ! — A . Y i « , s i r ; [ t h i n k l l n *
road from Oakland to Nilea also.

Q. After tin* i Bolidation was porfeoted tl"l yonr company Immedi-
ately continue too construction ?— A . >'*>; I think not.

Q. Mow long a period elapsed 1—A. [fit m i toTebania, we stopped
there some time, n ii was at Tehama before the consolidation, it tented
for some time; tvinl it'll was before that, W probably ivnit aton^'us !;n
i»H Tebutna very NI»HI after the consolidation.

{}„ When did yea rcenmo construction 1—A. We built the road to Jtî i
ding, and then it rested noma time. We were going riglit along, but
after we had passed Bedding there was uo particular object in building
this rood unless the Oregon aud California i m built. VTbileitisH
very important tlirough line, it would not be an Imnortant tine to ran
to the State boundary and hare no connection. Then Ben. llnlli(l»y
got into difficulties nml Htoppod construction on tho < Oregon end, anil
then we stopped.

Q. lien. Bolliday was cionstriicting tho Oregon t—A. t)rofj»n and
OalUbrnia. Be imd bis frlendsj They tailed, I gams, pretty badly.
And then Vfllard {jot the road and oommenoed work, ami w« commenced
work again and bolll Ttova Beddiug tip to Dolta. We-coinincnued
in the oafiona there. We worked along there very rapidly tmril tbero
wii.s a link of capital again on Vlllardfl part. Tlten we (̂ < >i »i n-il until
things took shape. About a year ago, in negotiating for the Oregon and
Uiilifornia, 1 thought we hail got ft where it was preth safe, ;mc] HIM
negotiation would !»• perfected, and wo commenced work again. That
j,s why these hitcbee have bees In the ' Inllfornia and Oregon,

i j . So tluit Hie total construction of the California aud Orugun repro-
I a period of about siitoen or eighteen years, nil toldt—A. 1 should

t h ink BO.
(}. After tho COUSMIillation, by whom was this road constructed j

uiiiii-i1 whal contracts! i mean the California and Oregon, after the
olidation,—\. I do not know. The Paoiflo [rnprovement Ooispany

l MI ill, I think, from Bedding to the State line, i a t positive.
Q, How many miles u) that ?—A. I think ii i-s im miles.
Q, What Is the point on the Central Pacific at which the Junction i»

made with the Oanfornia and Oregon 1—A. Roseville.
Q. What \M the length from Boseville to the State linet—A. I tbink

I t i s . I I N H I I ,"".ll(i U i i l t ' S ,
Q. Whiir 13 rlic length from Bosovllle to 'IVliamaT—A. 1 hare noi

got thai distance, trari fl mastbeaboatlSOj tt'does not vary more than
3 or 3 miles from that.

Q, Who conatrncted the road from Xebama to Beddingt—A. Thai I
do not know.

y . Who is the president of tin- Pacific Construction Oompanyl—A.
The Pnciflo [mprovement is tin? name. Mr. Doty, I believe, is now.

Q, Do yon know whetiicr Mr. Urookeror yourself or the otlier p<n-
tlemun whom you hare named as being in the Finance. Oompanj wen

kholders in tlio Pacific Improvomenl 1—A. 1 tbink they a
Q, Save you ererseen the contract between the Centra] PaciflxjOoni

pany and ilio Pacilln Improvement Company for the construction of
thai road between Redding and the State line!—A. Yos, sir; I have
seen that

(J. Hare yon a oopy of thai •—A, No; I hare not. 1 uaw It in Sau
Francisco when I was there last full.
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Q. Do you remember the rate per mile!—A. Yes; I think I do. I
think they took it in securities at about $125,000 a mile face value. I
know I had some dispute with my people about it, and I thought it
was not enough. They thought it was. I. had been over the Hue and
it was such a terrible road to build that I did not believe they would
get as much money out of the securities as they would have to pay out
to build the road.

Q. Can you state what the securities were f—A. I think it was 80,000
shares of'the Central Pacific and $2,100,000 of the Central Pacific
bonds—$2,100,000 Central Pacific first mortgage bonds—that is, tho
bonds on that piece of road they were building.

Mr. TWEED. The bonds secured on the California and Oregon Com-
pany.

Q. What are they called!—A. I think the Central Pacific waa the
consolidation. The first was California and Oregon, but these were
called Central Pacific after the consolidation.

Q. Are all the bonds guaranteed by the Central Pacific f—A. They
were not guaranteed; they were simply a bond of the Central Pacific.
That is no special guarantee.

Q. Has the work under the Pacific Improvement Company contract
been completed?—A. I hardly think that it has been fully completed,
bat the road is built to the State line. There is always a great deal of
ballasting after the rails are on, and it generally takes a couple of thou-
sand dollars a mile to clean up and ballast.
. Q. Have all the stocks and bonds that were payable under that con-
tract been issued, do you know f—A. I presume they have.

Q. Have yon completed the general statement of all construction wh ich
has been effected by the Central Pacific from the commencement of the
enterprise to date !—A. I do not think of anything else.

By the CHAIRMAN :

Q. How does the Central Pacific get into San Francisco T—A. The way
it is operated now it is over the California Pacific and the Northern.

Q. The Central Pacific itself has no entrance into Sun Franci.wo as a
corporation ?—A. Yes. sir.

Q. Belonging to it !—A. Yes. We run down on the old Western Pa-
dfetoXiks. and then there is a short line from there to Oakland, and
dm that to San Francisco.

Q. Who is the short line operated by f—A. The Central Pacific. It
is consolidated with it. It is a part of it, as much as auy other part.

AFTERNOON SESSION.

COLLIS P. HUXTIXGTO>\ being further examined, testified a« fol-
lows:

By Commissioner ANDERSON:
Qacsaon. IK> yon recollect about how innch of the stock of the Cen-

tral Pacific Lad heen issned for construction before the passage of the
act of 1S6S!—Answer. My impression is that there bad not been any
&ock&sat*L I think there had been subscriptions: but the stock wa«
ooly issaai. as I remember, after it was all paid for. It was called for
in ncaCaa&ts. and there was no stock issued nntil after the act of
1862; tka: » my recollection.

CONSTRUCTION ARRANGEMENTS.

Q. D» \<m msember about how much the subscription* swoimUtd to
• before that act !—A. No; I do not
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Q. I moan the cash payments made on the subscriptions.—A. No;
the sum was not large; I think, perhaps, less Hum $100,000. The law
required us to pay 10 per cent, down when wo subscribed, which MM
done, and required there should be $1,000 a mile, I think, to be sub-
scribed in stock before we could organize. 1 think that was it: but
tbat is in the statutes. And we built the road 1 know by landing
money; tbat is, our first subscriptions were not a great deal. I think
only 150 shares we subscribed, if my recollection serves me right, which
was necessary to perfect the organization to the State line, as I remetu-
ber,

Q. Your recollection is tlint the contractors for that work were paid
from the result of the proceeds of loans made by the company!—A.
Well, yes, Blfj made by the company; that is, tlicy were paid by tho
company. The loans, of course, were made by individuals.

Q. They wore not paid out of moneys that were paid by subscribers
to the stock!—A. Not to the full extent; I am quite sure that mast
have been so.

Q. Please describe tho mauner in which payments were made to the
contractors after the act of 1883, when the Crocker contract was made.—
A. I think tho small contractors were paid in money; tbat ia my rec-
oUeottOQi although I was not fctaew all thv time ; not more than thirty
day« in the year; perhaps not as much as tbat.

Q. I mean the payments made under the Ciocker contract.—A. I was
not there, and I do not know how they were paid, but 1 am <piitfl sure
that they were paid in stock and bonds.

THE GOVEBIOIEXT SUBSIDY PEE MILK.

Q, That, if 1 remember right, was $G 1,000, in bonds—A. It was
more than that across the mountains. The act gives $10,000 a mile be-
tween tide-water and the base of the Sierra Nevada Mountains, and
$•18,001.1 a mil*i for 150 miles across the mountains, and theu $32,000 a
milo in the great valley between tho Rocky and the Sierras. I am quite
correct in that; I kuow I am correct. Tho same amount of first mort-
gage bonds were issued as the Government's.

Q, Do I umk?rstand you correctly that the Crocker contract called
for a similar advance in payments when you reached the more difficult
portions of the road t—A. Yes, sir; that nuwt have beeu so, of neces-
sity.

HOW AND WHERE DISPOSED OF.

Q. Wore those bonds delivered by tho company to the represents I ivo
of the Crocker contract!—A. lam not so certain of that I sold the
Government bonds here, I guess, perfaape all of them, myself, and
bought gold largely for them, and I think, as f.ir ;is they TON con-
cerned, they most have been paid—tbo Crocker contract—In money;
,il least i sr Hi civ cr memoranda of what I had done, and they distributed
the accounts tlit'ic. I never look insideofa ledger if 1 can help if, and
1 most always cau. Mr. Hopkins was a most excellent man for those
things; lie was a good book keeper and lawyer.

Q. To whom were tho Government bonds lirst delivered by the Gov-
ernment T—A. They were all delivered to me, 1 think.

Q. To yon personally T—A. To mo personally.
Q. At Washington t—A. At Washiugton.
tj. Ami brought by yon to New York t—A. Uronght by mo to New

York aud sold.
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Q. Sold to the public heref—A. Yes, sir.
Q. Whose books contain the accounts of the sales f—A. I have not

got them, bat I think that can be easily ascertained.
Q. Probably they are at San Francisco?—A. Yes,sir; Fisk & Hatch

might have them; they sold a good many of them; they were not
known on the start, and when we first got them the people did not
know what they were; they would not take them for banking security.

Q. The Government bonds f—A. The Treasury Department would
not take the currency's; there was a good deal of log rolling before
holders could get the Government's taken as collateral to bank issues;
we sold a lot at 89,1 am quite sure, and bought gold at a very high
premium; I paid as high as 2.20 for some gold, I remember.

Q. Do you remember whether the Crocker contract called for the
bonds or for money f—A. I do not; my impression at first was that
they took the securities; but on that line, when I come to thiuk of it, I
sold all the bonds here; I do not think any of them went to California.

Q. May you not have sold them on account of the contractors f—A.
I sent the account to Mr. Hopkins, and he distributed those matters in
the way they were destined to go; some here and some there.

Q. Do you know what the history of the company's bonds were f—A.
Those bonds I sold here f

Q. They were sent on from San Francisco to you heref—A. They were
sent from San Francisco, and I guess I sold them all here. I am sorry
to say we have not got any of them.

Q. Were those sales for account of the Central Pacific Company or
for account of the contractors f—A. My impression is that they were
sold for the company. I sold the bonds and rendered an account every
month of what I had done; sent it to Mr. Hopkins. He settled with
the company—with the contractors, as the case might be.

Q. Is Mr. Hopkins in New York occasionally £-?A. No; Mr. Hopkins
has been dead for some years. He died in 1879. -/•' i ,

Q. What office did he hold ?—A. He was treasurer of the Central
Pacific Railroad Company.

Q. Did Mr. Miller have charge of his books ?—A. I think Mr. Miller
would know all about it. He and Mr. Miller were very intimate. They
were old partners. The firm was Hopkins & Miller, grocery dealers,
before he joined me.

HOW THE STOCK WAS ISSUED.
•

Q. Was tb a t stock issued to the contractors under the contract, or
was it issued to the subscribers and the money delivered to the con-
tractors!—A. At first to subscribers who had paid money, but I think
later it was delivered directly to the contractors.

Q. Under the Crocker contract!—A. I think so. That will be all
better known in San Francisco; but I think that was delivered to Mr.
Crocker, and I think it was delivered later to the Contract and Finance
Company.

Q. Apart from the stock that was deliverable to the contractors un-
der the various construction contracts, can you tell me whether any of
the stock of the company has been subscribed for and taken by the pub-
lic directly from the company ?—A. On the first organization there was
quite a good deal; I do not know; probably 100 subscribers; I think
not more. Hardly as many as that, I think.

Q. Prior to the act of 18621—A. Yes, sir.


