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TESTIMONY
TAKXX BY

THE UNITED STATES PACIFIC RAILWAY COMMISSION,
A8 TO

THE WORKING AND FINANCIAL MANAGEMENT OF THE RAILUOAD8
THAT HAVE RECEIVED AID FROM THE GOVERNMENT IN BONDS.

DENVER, COLO., Monday, July 11,1887.
The Commission met upon the call of the chair, all the Commissioners

being present.
LEONABD T. SMITH, being farther examined, testified as follows:
The CHAIRMAN. Yon were sworn and examined in Leavenworth,

Kans.!
The WITNESS. Yes, sir.

By Commissioner ANDERSON :
Question. Since you were examined at Leavenworth we have been

over the Kansas Central, and desire to call your attention to an answer
made by you, that the actual cost of constructing that road was from
$20,000 to $22,000 per mile. Please tell the Commission whether, on
reflection, that was not an overstatement of the actual cost?—Answer.
I do not think it is. As I said to you when I made the statement, I
would have to refer to books to make an accurate statement. But I do
not think the road could be built, at that time, for less than that money.'

CONSTRUCTION OF KANSAS CENTRAL.

Q. When was it built t—A. A part in 1871 and 1872.
Q. How many miles t—A. Fifty-six miles in 1871 and 1872. During

the panic, that was.
Q. The rest of it was built when !—A. To Onaga, 1877—28 miles. The

rest of it was built from 1879 and 1881. I think we commenced in the
spring. Mr. Garrison bought it in 1879. A part of it was built iu 1879;
35 miles to Garrison.

Q. We are not inquiring as to how many dollars in bonds the company
issued to construct and build the road, but we are inquiring as to what
it cost the contractors themselves for the iron and material put on that
road.—A. I think I explained to you that there was no contractor.
Hie company built it themselves. I was the president of the company,
and my associates and I, as we spent the money, made requisitions or
jBonthly estimates and were paid by the company.
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i V " TO ITSELF AND ADVANCED THE MONEY.

• ••".: :?• ftV»oW*ilid the coni])any issue the bonds!—A. To themselves, and
•: ; : . •'attvauced the money. That was the first part. In the first place the

road was built, the company building it and taking the bonds at par,
and furnishing the money at par for the bonds, as far as Onaga.

Q. What company was that!—A. The Kansas Central.
Q. Do you mean they took their own bonds!—A. They took their

own bonds and borrowed the money or advanced the money on the
bonds. That wan until Commodore Garrison came in.

Commissioner ANDERSON. Leaving out the bond transaction entirely,
the Kansas Central must have bought the rails from dealers in iron !

The WITNESS. Yes.
Commissioner ANDERSON. They did not pay for those in bonds, but

with money !
The WITNESS. They paid with money.

COST OF CONSTRUCTION^

Q. Measuring the cost of that road by the money so paid and by the
money paid to the material men who ballasted and regulated the track,
what is your judgment as to what it cost per mile to construct the
Kansas Central!—A. Not less than $20,000 to $25,000 a mile. As 1

* say, I would have to refer to books to give any data.
Q. What, iu your judgment, was the iron worth per ton !—A. One

hundred dollars per ton, the first iron, delivered in Leavenworth.
Q. How many tons per mile!—A. They were 30-pound rails, all of

them, for the first 50 miles. That would be a little less than 50 tons
per mile. Including side tracks and all, it would be a little over that

Q. Uow much did the iron cost on the rest of the road, built in 187S
and 1879 ?—A. Some of it was built 29 miles from Onaga, or about 30
miles, say, at a cost of about $42 a ton.

Q. Was that 30 miles built before or after the period when the road
was sold under foreclosure and bought in !—A. It was built before.

Q. Is that all that was constructed before !—A. Yes, sir.
Q. Between the May when it was sold, in 1879, and November, 1879,

I understand you to state that 35 miles more of the road were con
structed I—A. We were building that when Mr. Garrison sold out tc
Mr. Gould, and had nearly completed it.

Q. Do you know what that 35 miles of road actually cost per mile 1
The WITNESS. That Commodore Garrison and myself built.
Commissioner ANDERSON. Then you certainly can tell.
The WITNESS. I can tell by the booke.
Q. Did it cost, without the equipment, over $10,000a mile!—A. Oh,

yes, sir.
COST OF IRON AND RIGHT OP WAY.

Q. What did the iron cost!—A. If you went over the road you musl
have noticed that it was a very heavy road to build from Onaga to Gar
rison. It was a very rough country through Pottawatomie County.

Q. What did the iron cost on that section !—A. I could not say.
Q. Was it more or less than the preceding 30 miles ! That was from

May, 1879, to November, 1879 !—A. I think it was about the same. ]
think it cost about $40 or $42 a ton, delivered in Leaveuworth.

Q. Did the right of way cost anything!—A. Yes, sir; it was not
very expensive, though. I should judge $500 a mile would cover it j

perhaps less than that.


